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How resilient is economic recovery ?
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Global economy
Recession ended in the Summer

GDP-growth (annualized, in %)
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Developed markets
Fiscal stimulus versus ódeleveragingô households
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Labour market

Unemployment rate (in %)
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Labour market
US - Another jobloss-recovery
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Labour market
US ïGreen shoots indicate recovery next Spring...

Unemployment rate (in %)
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Home sales prices (YoY %-change)
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Corporate spending 
Two speed world
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Corporate spending 
Two speed world

-40

-30

-20

-10

0

10

20

30

40

50

Ja
n-0

0

Ju
l-0

0

Ja
n-0

1

Ju
l-0

1

Ja
n-0

2

Ju
l-0

2

Ja
n-0

3

Ju
l-0

3

Ja
n-0

4

Ju
l-0

4

Ja
n-0

5

Ju
l-0

5

Ja
n-0

6

Ju
l-0

6

Ja
n-0

7

Ju
l-0

7

Ja
n-0

8

Ju
l-0

8

Ja
n-0

9

Ju
l-0

9

US Capital Goods Orders

EMU Capital Goods Orders

China Newly Started Investment Projects

Capital expenditure                   

(YoY %-change)

65

70

75

80

85

90

Q
1 

20
00

Q
1 

20
01

Q
1 

20
02

Q
1 

20
03

Q
1 

20
04

Q
1 

20
05

Q
1 

20
06

Q
1 

20
07

Q
1 

20
08

Q
1 

20
09

US EMU China

Capacity utilization in manufacturing                

(in %)



¸ 22/12/2009¸¸19¸ 19

Corporate spending 
Two speed world
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Corporate spending 
Two speed world
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Corporate spending 
Two speed world
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Cheap money
Monetary policy will remain loose
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Cheap money
Monetary policy will remain loose

Fed does not tighten policy before 
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Corporate spending 
Two speed world
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Exchange rates to USD (USD per XXX)

60

70

80

90

100

110

120

ja
n/0

8

m
rt
/0

8

m
ei

/0
8

ju
l/0

8

se
p/0

8

nov/
08

ja
n/0

9

m
rt
/0

9

m
ei

/0
9

ju
l/0

9

se
p/0

9

nov/
09

Euro 
Brazilian Real
Mexican Peso 
Russian Rouble 
Korean Won
Chinese Renminbi

-2

0

2

4

6

8

10

ja
n/0

0

ja
n/0

1

ja
n/0

2

ja
n/0

3

ja
n/0

4

ja
n/0

5

ja
n/0

6

ja
n/0

7

ja
n/0

8

ja
n/0

9

ja
n/1

0

10

12

14

16

18

20

22

24

26

28

30

Consumer price inflation (in %, lhs)

M2 money supply (YoY %-change, adv. +12M, rhs)

Pick-up of inflation in China should 

prompt return to RMB appreciation

Cheap money
é too loose for emerging markets



0

50

100

150

200

250

300

350

400

450

500

550

600

650

700

750

800

M
ar

-0
3

A
ug

-0
3

Feb
-0

4

Ju
l-0

4

Ja
n-0

5

Ju
n-

05

D
ec

-0
5

M
ay

-0
6

N
ov

-0
6

A
pr

-0
7

O
ct

-0
7

M
ar

-0
8

S
ep

-0
8

Feb
-0

9

A
ug

-0
9

Emerging Asia China Developed markets

Total return in EUR               

(MSCI, March 2003 = 100)

4

6

8

10

12

14

16

18

20

22

24

26

M
ar

-0
3

S
ep

-0
3

M
ar

-0
4

S
ep

-0
4

M
ar

-0
5

S
ep

-0
5

M
ar

-0
6

S
ep

-0
6

M
ar

-0
7

S
ep

-0
7

M
ar

-0
8

S
ep

-0
8

M
ar

-0
9

S
ep

-0
9

Heading for an (Asian) equity bubble ?
Not yet, but bewareé 

Forward PE-ratio



36

75

175

275

375

475

575

675

Ja
n-

00

Ja
n-

01

Ja
n-

02

Ja
n-

03

Ja
n-

04

Ja
n-

05

Ja
n-

06

Ja
n-

07

Ja
n-

08

Ja
n-

09

Oil
Industrial metals
Agriculture & food
Gold

Gold price: concern for runaway inflation       

& USD collapse ?                                                

-100

-50

0

50

100

150

ja
n/9

9

ja
n/0

0

ja
n/0

1

ja
n/0

2

ja
n/0

3

ja
n/0

4

ja
n/0

5

ja
n/0

6

ja
n/0

7

ja
n/0

8

ja
n/0

9

-10

-5

0

5

10

15

20

Leading indicator OECD (adv. +3 months)

Oil price (USD/barrel, lhs)

Industrial metal prices (lhs) 

Oil & metal prices: overly optimistic about  

the strength of the recovery ?                                          

Or another commodity bubble ?

In USD, January 2000 = 100 YoY %-change



China is gaining weight é..

China's share of world demand
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é..but global demand remains cyclical

¸ Metals demand contracted by 9% in 
2009 and is expected to reach 2008 
levels not before 2011.

¸ Global growth of >2% is needed for 
metals demand to grow.

Or another commodity bubble ?
Too much too soon



Inventories are high and still rising é..      é.. but prices are already above marginal cost

Current 5y AVG

Aluminium 14.3 6.8

Copper 3.9 2.8

Nickel 13.2 5.7

Zinc 8 5.7

Oil 1.2 1.05

Source : Brook Hunt

Western World stocks in weeks of consumption

Or another commodity bubble ?
Too much too soon
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Continued fiscal policy support                                      
Risk: too early removal of stimulus 
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Bond markets not too worried yet
But higher intra-EMU spreads are here to stay
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