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Cumulative GDP growth since start crisis (Q1 2008, in %) 

-20

-15

-10

-5

0

5

10

U
S

G
er

m
an

y

A
us

tri
a

B
el
gi
um

Fra
nc

e

E
M

U
U
K

N
eth

er
la
nd

s

Fin
la
nd

S
pa

in

P
or

tu
ga

l

Ire
la
nd

Ita
ly

G
re

ec
e

Source: Datastream, BNP Paribas Fortis 

13 



|    21/11/2013    | 14 

Average 

since 2000 +11 % since 

July 2012 

Average 

since 2000 

+8 % since 

July 2012 
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Deflatie Checklist 

• Kredietaanbod:  

• Austeriteit:    

• Werkloosheid   

• Capaciteitsbezetting   

• Output Gap 
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Belgian exports market losses have been larger than its 

competitors (Index, 1990 = 1)
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Disclaimer 

This presentation was created for informative purposes by BNP Paribas Fortis SA/NV.  

The information contained in this presentation is subject to change. While BNP Paribas Fortis SA/NV takes great care to 
ensure that the information is correct, it may not be held liable for possible errors or omissions, or the direct or indirect 

damage that might result from this. 

 

BNP Paribas Fortis SA/NV, Montagne du Parc 3, B – 1000 Brussels 
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Main messages

Bonds: take care for normalisation

Stocks: TINA!
We prefer Europe & small caps, but profit growth vital
Be selective in Asia: North Asia
Latin America suffers from ‘dutch disease’

Belgian real estate 10% overvalued
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Global consensus on monetary policy
(near) zero policy rates, QE and “forward guidance” 
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‘Euthanasia of the rentier’ (J.M.Keynes)

Global consensus on monetary policy
Low interest rate are here to stay … for a while longer
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Outline

Where to invest in low rate environment?
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Economy favours shares ….

Bond versus Equities?

Recovery Expansion Slowdown Recession

Shares 90% 90% 2,5% 0%

Real Est. 10% 0% 10% 0%

Bonds 0% 0% 27,5% 100%

Cash 0% 0% 50% 0%

Comm. 0% 10% 10% 0%

Total 100% 100% 100% 100%

Ideal asset allocation through cycle
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US versus EMU stock markets
… so does momentum

- Last 10Y model performed on average
>2% p.a. better than 50/50 portfolio

- Model points to 96% weight in shares !!!
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Focus on local economy….. ..... more sensitive to economy

58%
72% 74% 78%

42%
28% 26% 22%

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

Mega Caps Large Caps Mid Caps Small Caps

Geografische verdeling van de omzet (in%)

Westerse markten Groeimarkten

40%
55%

31%
21%

22% 20%
7% 4%

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

Large Caps Small & Mid Caps

Sectorale verdeling van de omzet (in %)

Energie

Financiële 
waarden
Defensieve 
sectoren
Cyclische 
sectoren

Equities
Eurozone accent: small caps

Geographic division turn-over (in %) Sectoral division turnover (in %)

EM

LM

Emerging versus local markets

Energy

Financials

Defensives

Cyclicals

http://www.google.be/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&docid=5gWzTREESfQMuM&tbnid=8Pq0e6Bwi_ZuBM:&ved=0CAUQjRw&url=http://www.businessinsider.com/13-tips-to-become-a-successful-start-up-2010-11?op=1&ei=VTM4UqfhOYahtAaFw4HwCw&bvm=bv.52164340,d.bGE&psig=AFQjCNEhOh_yBRkJRnEU6ylkN3uPm9682Q&ust=1379500996633207


13

Not expensive Offering more possibilities

• Quest for opportunities

• Less efficient markets

• Less follow up by analysts

• More prone to take-over

• Liquidity premium

• Universal truths (also called motto)

• ‘easier to grow when you are 
small’

• ‘Today’s small cap is tomorrow’s
blue chip’
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Eurozone accent: small caps
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Emerging markets
Drivers in the long run

Strong link with growth differential … as well as with commodity prices
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Growth effect important 
for Asia

Out- / underperformance 
when growth differential 
increases / decreases

Conclusion : 
Poor performance EM in 
2012-2013 partly related 
with growth slowdown, 
partly tapering
Economic recovery in 
North Asia should support 
market

Asia: difference in growth

Emerging markets
Asia
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Latin America                                                                      
Increase current account deficit … again
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Equities
Valuation
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Equities
Long term valuation
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Rising interest rates only 
start hurting when rates 
risk slowing down 
economic and profit 
growth

Stocks suffer when rate > 
6%

Reaction US stocks since 1964 
on rising interest rates
(US, since 1964, monthly)

Rate Rising Falling All Periods
<2% +3,3% +0,2% +2,2%
2%>R>4% +1,1% -0,3% +0,5%
4%>R>6% +1,1% -0,3% +0,3%
6%>R>9% -0,8% +2,1% +0,6%
R>9% -0,2% +2,2% +1,1%
Total +0,2% +1,1% +0,6%
Red: lower than average movement

Equities
What about rising interest rates?
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Implications ZIRP in the long run
TINA

Inflation / deflation
expectations stable
Inflation / deflation risk 
increased

Inflation is the devil central
bankers know

Inflation: excess liquidity finds
it’s way to economy via 
increased credit

Deflation: excess liquidity leads 
to bubbles, which burst and 
lead to deflation-2
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Belgium  
Housing market about 10 % overvalued

Most reliable and 
comprehensive 
approaches

(*) Deviation from the ‘fundamental’ price as determined by disposable income, 
mortgage interest rate, unemployment rate and number of households  
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Main messages

Bond: take care for normalisation

Stocks: TINA!
We prefer Europe & small caps, but profit growth vital
Be selective in Asia: North Asia
Latin America suffers from ‘dutch disease’

Belgian real estate 10% overvalued
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