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Lange-termijnrente: een lange-termijnperspectief

Gemiddelde lange rente in de VS, VK, Duitsland en Frankrijk

1821-1900: 3.9%
1901-1950: 3.4%
1951-1970: 4.4%
1971-1990: 8.4%
1991-2000: 6.6%
2001-2010: 4.2%
2011-2017: 1.8%



Structurele daling van de inflatie
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1990 2007 2015
USA 3.5 2.3 0.4
UK 2.9 2.6 1.4
Eurozone 2.4 2.0 -0.5
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De neutrale korte rente is gedaald*

* Short term inflation-adjusted interest rate that is neither accomodative nor contractionary

Source: Holston, Laubach and Williams (August 2016)
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Fed funds rente doorheen de jaren
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Structurele daling van de rëele lange-termijnrente

Bron: Bank of England



Het Japanse voor-(of doem?)beeld
Start van de crisis



Structureel versus conjunctureel? 
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De Trump-strategie
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Nieuwe bestellingen wijzen op groeiversnelling

GDP-growth yoy %
New orders
3m leading
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Belastingverlaging kan groei in 2018 ondersteunen



Een nieuw tijdperk voor de 
Eurozone?
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Europese groei naar een hogere versnelling

Order book levels

GDP growth yoy %
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Het mysterie van de lage inflatie
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Is de Phillipscurve toch nog relevant?

Wage growth
(inverted scale)

# not in labor force 
but wanting a job
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Amerikaanse kerninflatie kan toch stijgen
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Europese kerninflatie zal maar traag toenemen



ECB blijft de markt overspoelen met liquiditeit
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deposit rate ECB

Euribor 3M

Excess liquidity
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ECB duwt Eurozone obligatierente naar beneden

Impact QE 
tussen 0.4 en 
1.4 procentpunt



• Langetermijnrente blijft structureel laag door beperkte inflatie, tragere groei, 
demografie, …

• De conjunctuurheropleving zal zowel reële lange rente als inflatieverwachtingen wat 
hoger duwen

• ECB houdt de korte-termijnmarktrente negatief tot halfweg 2019

• Lange rente zal door blijvende ECB obligatie-aankopen maar beperkt stijgen, maar een 
stijging van 50 à 75 Bp over de komende twee jaar  lijkt realistisch
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Besluit



“DE LAGE RENTE: 
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HISTORY OF MISGUIDED INTEREST RATE EXPECTATIONS



LET US START FROM SOME HISTORICAL FACTS



TREND OF FALLING REAL RATES OF 35+ YEARS
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GOOD NEWS: STATE OF THE EU ECONOMY IS SOLID
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GOOD NEWS: SENTIMENT IS UP
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GOOD NEWS: MONETARY POLICY HAS HELPED RECOVERY 



SO MANY HOPE FOR QUICKLY RISING RATES

Simple underlying « cyclical »  idea
We had a big recession

Relaxing monetary policy (QE) was needed to recover

It worked wonderfully well

But the cost was really low real interest rates

Implication
Growth is resuming, inflation is a bit up, and monetary policy will become 
more restrictive

=> rates will rise!!!!!!!
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BUT….
Monetary policy may not tightened quite as fast as expected 

High government debt creates demand for financial repression (wealth 
tax to finance govt budgets though artificially low rates in govt debt

One bitten, twice shy

Rates are low because of structural reasons

Cyclical upturn is just a blip and that will make a small difference

But the real deal is secular stagnation
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INCREASED GOVERNMENT DEBT IS A CHALLENGE…



• Oxford dictionary: “What comes after once, twice, thrice?” Nothing!
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MONETARY POLICY: ONCE BITTEN, TWICE SHY



ARE WE IN SECULAR STAGNATION?

Lower potential output growth: declining productivity growth

Lack of demand and sustained low interest rate environment

Excess savings: demographics (pension savings), inequality, 
deleveraging households & governments

Reduced investment: declining productivity, fall relative price of 
capital, less public investment

Educational plateau?



LINKING REAL INTEREST RATES TO GROWTH

‘Neoclassical’ formulation: r* =  + + (  )

Where:
r* : real interest rate consistent with inflation at target and zero output gap in long-run

: household’s inter-temporal elasticity of substitution in consumption (preference 
for smoothed consumption, larger with prospective age)
q : rate of labour-augmenting technological change (labour productivity growth)

: household’s rate of time preference (patience, driven by ageing, inequality)
n : rate of population growth (driven by fertility, mortality and life expectancy)

: coefficient on the rate of population growth
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PROSPECTIVE AGE IS INCREASING : WE GET YOUNGER
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how old are you (median age)
=> We are getting older

How long will you still live 
at median age 

We are getting younger

So we want to smooth 
consumption more



0

1

2

3

4

5

6

1960 1970 1980 1990 2000 2010

G-7 productivity growth per hour (5 year moving average)

GLOBAL SLOWDOWN IN PRODUCTIVITY GROWTH
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Addional age-related government expenditures by 2060 - % GDP

CONSIDERABLE COSTS OF AGEING



DEMOGRAPHIC TAILWIND WILL VANISH
Population growth => bigger markets => more attractive to invest               
=> higher productivity growth (GDP/capita) => bigger markets => …

0

1

2

3

4

5

1820 1840 1860 1880 1900 1920 1940 1960 1980 2000 2020 2040 2060

Population growth

GDP/capita growth

GDP growth



INCOME INEQUALITY IN MAJOR ADVANCED ECONOMIES



SAVING RATES BY INCOME QUINTILE



SAVING RATES BY WEALTH PROFILE



RELATIVE PRICE OF CAPITAL GOODS



PUBLIC INVESTMENT 
IN ADVANCED AND MERGING ECONOMIES



CONCLUSION
I expect a small uptick in real rates (growth / monetary policy)

But less than expected
Govt debt / financial repression
Once bitten, twice shy

In the long run rates may remain lower than expected
Population growth down
Prospective age at median age goes up
Average life expectancy rises
Inequality rises
Governments invest less (does anyone understand why?)
Lower prices of capital goods (income effect versus substitution effect)
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